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Paraguayan Par Value 


The International Monetary Fund has concurred in a 
proposal by the Government of Paraguay to change the 
par value of its currency and simplify the Paraguayan 
exchange system. The new par value effective March 1, 
1956 is 60 guaranies per U.S. dollar; it replaces the 
previous par value of 21 guaranies per U.S. dollar (see 
this News Survey, Vol. VII, p. 57). In terms of gold and 
in terms of the U.S. dollar of the weight and fineness in 
effect on July 1, 1944, the new parities for the guarani 
are as follows: 0.0148112 grams of fine gold per guarani; 
2,100.00 guaranies per troy ounce of fine gold; 60.0000 
guaranies per U.S. dollar; 1.66667 U.S. cents per guarani. 

The new par value will apply to all exports, essential 
imports, receipts, and transfers of certain services in- 
cluded in the foreign exchange budget, and all govern- 


International Position of Sterling 


The average volume of U.K. gold and dollar reserves 
during 1954 and 1955 was roughly £950 million, about 
the same quantity as in 1945 when allowance is made for 
the devaluation of sterling, and also about the same as in 
1938. Sterling liabilities, which were roughly equal to 
reserves in 1938, were by 1945 more than four times the 
amount of reserves, a relationship which has scarcely 
altered since 1945 except by devaluation. In 1938 re- 
serves were sufficient to meet all U.K. current outgoings. 
in respect of both imports and invisible items, for a 
period of more than six months; in 1954 and 1955 they 
would have met only about three months’ payments at 
the rate then current, and there has been a similar decline 
in relation to the outgoings of the sterling area as a whole. 

Statistics of U.K. overseas investments show a decline 
from £3,545 million at the end of 1938 to £1,967 million 
at the end of 1948, with little movement since then. The 
statistical record, however, is incomplete, for it omits 
branches and other installations and assets of companies 
which operate substantially, but not “almost” entirely, 
overseas—a group which includes many commercial un- 
dertakings and insurance and shipping companies. The 
figures are also based on nominal values; market values 
would probably give a larger total. These statistical 
limitations presumably explain the discrepancy between 
the approximate constancy of the record of total overseas 
investments in recent years and the known outflow of 
capital, as estimated in the annual balance of payments 
figures. It has been officially stated that the average 


ment transactions. For nonessential imports, there will 
be a temporary exchange surcharge of 25 guaranies per 
U.S. dollar. The existing free market will be retained 
for capital transactions and services not included in the 
official market. 


The system now established eliminates a large number 
of exchange rates for both exports and imports. The 
Paraguayan Government has also removed exchange rate 
discrimination among foreign currencies. The Paraguay- 
an Government has informed the Fund that its exchange 
reform is being accompanied by a broad stabilization 
program of monetary, credit, and fiscal measures. 


Source: International Monetary Fund, Press Release. 


Washington, D. C., March 1, 1956. 


annual rate of U.K. gross long-term investment overseas 
has been a little more than £200 million. Net investment 
has been put at £180 million a year, after deducting sales 
and retirements and net investment in the United Kingdom 
by the rest of the world. 


By contrast with the “balance sheet” position, the 
United Kingdom still receives a net income in respect of 
“interest, profits, and dividends,” though less than before 
the war. U.K. assets, other than gold and dollars, consist 
largely of comparatively high-yielding, long-term claims 
on equity investments, whereas the greater part of the 
liabilities is made up of liquid claims, the yield on which 
has been relatively low. Substantial progress has been 
made in the direction of bringing the amount of liquid 
liabilities into manageable proportions. Sterling held by 
other countries in 1938 was sufficient to cover about 
eight months’ payments to the United Kingdom on ac- 
count of exports and all invisible current items. By 1946. 
the amount of sterling outstanding was equal to about 
two years’ payments at the rate then current, but by 1954 
the proportion had been reduced to less than one year’s 
payments, mainly as a result of the expansion of U.K. 
exports and the world-wide inflation. which increased the 
money value of goods and services sold by the United 
Kingdom without increasing to the same extent its unset- 
tled sterling liabilities. 

Sterling assets held by overseas countries increased 
from £3,694 million at the end of 1945 to £4,339 million 
(including £479 million held by international institu- 


tions) on June 30. 1955. The amount held by sterling 
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area countries increased from £2.462 million to £3,029 
million, and the amount held by countries outside the 
sterling area fell from £1,232 million to £831 million. 
The most striking change was the steady increase in the 
sterling assets of the U.K. colonies, from £454 million on 
December 31, 1945 to £1,294 million on June 30, 1955. 
The colonies also held dominion and colonial securities 
to the amount of £163 million on June 30, 1955. Of the 
grand total of £1,457 million, £582 million was in the form 
of government funds placed in London with the Crown 
Agents for a variety of purposes; £390 million constituted 
the backing for local currency issues; £146 million was 
held by marketing boards; and £339 million by banks 
operating in the colonies. A large part of the increase 
in colonial sterling balances has been a reflection of ex- 
ternal investment in the colonies. 

Source: Midland Bank Review, London, England, Feb- 

ruary 1956. 


Europe 
EPU Settlements in January 1956 


The total of settlements carried out through the Euro- 
pean Payments Union in January 1956 amounted to 105.8 
million units of account (one unit of account = US$1), 
compared with 86.4 million units in December 1955 and 
61.9 million units in November 1955. The increase in 
January was due mainly to a substantial French deficit 
(55.5 million units), which France settled fully in gold, 
without using the EPU credit facilities to which she is 
entitled. This deficit was largely the result of speculative 
movements. In January rumors of a devaluation of the 
French franc prompted importers to buy foreign ex- 
change in anticipation of future needs, while exporters 
were less inclined to collect and surrender their export 
Part of the reduction in the U.K. deficit, to 
10.3 million units in January 1956, was the counterpart 
of this unusual French deficit. 


proceeds. 


Net Deficit (—) or Surplus (+) in EPU 
(in millions of units of account) 


Nov. Dec. 
Creditor Countries 1955 1955 
Germany, Fed. Rep. +19.3 +49.9 
Belgium-Luxembourg 4.23.0 +13.2 
Netherlands +13.3 
Switzerland —6.7 
Sweden +3.0 
Austria -2. —2.1 
Debtor Countries 
Iceland ; —0.4 
Portugal —8.2 
Turkey +3.4 
Denmark +3.6 
France —6.6 
Norway —9.6 
Italy —36.6 
United Kingdom —30.9 
Greece (quota blocked) +10.1 
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The main creditor in January was again Germany, 
with a surplus of 52.4 million units. Belgium again had 
a sizable surplus (34.4 million), which also was probably 
related in part to the French deficit. 


The net surpluses or deficits of the member countries 
for November 1955, December 1955, and January 1956 
are given in the accompanying table. Creditor countries 
are presented in descending order, and debtor countries 
in ascending order, of their cumulative accounting posi- 
tions at the end of January 1956. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, Feb- 
ruary 17, 1956. 


U.K. Attitude Toward International Wheat Agreement 


The United Kingdom has informed the International 
Wheat Conference that it cannot adhere to a world wheat 
arrangement based on the present agreement which ex- 
pires at the end of July. The U.K. representative stated 
that participation in an agreement of the present type 
would necessitate a reversion to government control over 
the import of wheat, and perhaps even a return to state 
trading. The Government would not find it possible to 
justify to public opinion such a major reversal of domes- 
tic policy unless it could be shown that a new agreement 
would make a positive and effective contribution to the 
solution of the world wheat problem. The Government 
does not consider that an agreement of the present type 
would make such a contribution for the following four 
reasons: (1) It contains no provisions linking the disposal 
of existing surpluses to the working of the agreement; 
(2) it does nothing to discourage the continuance of 
production in excess of effective demand; (3) it does 
nothing to encourage increased consumption; and (4) 
there are no effective provisions to ensure that prices 
will be allowed to move freely, even within the present 
price range, in accordance with current conditions of 
supply and demand. 


Source: The Times, London, England, February 21, 1956. 


German Foreign Exchange Reserves 


On January 31, 1956, for the first time since the crea- 
tion of the Bank deutscher Lander, total net foreign ex- 
change reserves of the Federal Republic of Germany 
exceeded DM 13 billion. Gold reserves totaled DM 3.99 
billion; accounts held with foreign banks were DM 8.61 
billion; and notes and checks amounted to DM 660 mil- 
lion. Liabilities on the same date amounted to DM 170 
million. The net foreign exchange position has thus im- 
proved by DM 220 million since the beginning of this 
year, and by DM 1.82 billion since the beginning of 1955. 


Source: Bundeswirtschaftsministerium, Tagesnachrichten, 
Bonn, Germany, February 16, 1956. 
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West German Steel Trade 


Favorable economic developments and increased pro- 
duction of investment goods led to a further increase in 
demand for steel in the Federal Republic of Germany in 
the second half of 1955. The Iron and Steel Association 
reports that orders booked in the second half of the year 
averaged 1.3 million tons per month, thus exceeding 
output, which had increased from 1.1 million tons to 
more than 1.2 million tons per month. As demand for 
steel could not be met fully by domestic production, 
imports from the other countries of the Coal and Steel 
Community and, to a minor extent, from third countries 
made up 18 per cent of all rolling-mill products supplied 
in the second half of 1955. These imports, largely from 
France, the Saar, Belgium, and Luxembourg, were sold 
primarily in the southern part of Germany. 

German steel exports have had to be limited in order 
to assure sufficient supply for the domestic industry: net 
imports of steel averaged 60,000 tons per month in the 
last six months of 1955. Exports of crude steel during 
the year totaled 3.1 million tons, but it is assumed that 
an even larger quantity of steel was exported in the form 
of investment goods. 


Source: Bundeswirtschaftsministerium, Tagesnachrichten, 
Bonn, Germany, February 11, 1956. 


Middle East 
Egypt's Balance of Payments 


Egypt had a balance of payments deficit estimated at 
LE 7.6 million in the first half of 1955; during the corres- 
ponding period in 1954, there was a surplus of LE 20.5 
million. The deterioration was due to an exceptionally 
large deficit in merchandise transactions (LE 24.6 mil- 
lion) ; the usual surplus from invisible payments and capi- 
tal remittances was reported. While proceeds of exports, at 
LE 68.0 million, were the lowest in three years, owing 
to a fall in cotton exports, payments for imports, at 
LE 92.6 million, were higher than during the correspond- 
ing period of 1954 by LE 22.2 million. The surplus from 
invisibles exceeded that in the first half of 1954 mainly 
because of an increase in receipts from transit trade, 
shipping, interest, and dividends. Suez Canal dues were 
LE 15.6 million and British army expenditures in Egypt 
were LE 3.3 million, both approximately the same as dur- 
ing the corresponding period in 1954. Capital remittances 
showed a net inflow of LE 1.0 million, compared with 
only LE 0.1 million a year earlier. 

The regional classification shows a large deficit with 
Western Europe in the first half of 1955, a small one with 
the American monetary area, and a surplus with other 
regions. The over-all deficit with Western Europe in- 
creased to LE 17.7 million, from a deficit of LE 3.7 mil- 
lion during the corresponding period of 1954; this was 
due mainly to a decrease in cotton exports and an expan- 
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sion of imports. Transactions with the American mone- 
tary area were higher than in the first six months of 1954 
and the deficit fell to LE 0.2 million, from LE 11.5 mil- 
lion in the earlier period. There was a net surplus of 
LE 4.6 million with the sterling area, which was con- 
siderably below the surplus of LE 22.0 million im the 
first half of 1954. Tramsactions with Eastern Europe 
resulted in an increase in the over-all surplus, from 
LE 1.5 million in the first six months of 1954 to LE 2.7 
million in the corresponding period in 1955. In trans- 
actions with the Middle East region, Egypt had a surplus 
of LE 1.5 million in the 1955 period, in contrast to a 
deficit of LE 0.8 million in the 1954 period. 

The over-all deficit of LE 7.6 million reflects a reduc- 
tion of LE 2.3 million in sterling balances, an increase 
of LE 6.7 million in nonresident bankers’ accounts, an 
inerease of ‘LE 0.7 million in other nonresident accounts 
and liabilities, and a rise of LE 3.4 million in other 
foreign exchange holdings. The discrepancy of LE 1.3 
million represents errors, omissions, and unidentified 
settlements. 


Source: National Bank of Egypt, Economic Bulletin, 
Cairo, Egypt, Vol. VIII, No. 4, 1955. 


Preparation for Establishing Sudanese Currency 


The Sudanese Minister of Finance and Economy has 
stated in the Chamber of Deputies that all steps have 
been completed for establishing a Sudanese currency. 
Paper notes already printed or being printed are consid- 
ered sufficient to cover the withdrawal of all the banknotes 
presently in circulation in the Sudan, most of which are 
Egyptian notes issued by the National Bank of Egypt. 
The Minister also stated that the Egyptian Government 
has agreed to send a delegation to negotiate the procedure 
for withdrawing Egyptian notes and coins; and the Brit- 
ish Government has agreed to pay in sterling for British 
coins now in circulation in the Sudan. 

The Sudanese Government is studying the possibility 
of establishing a mint for producing Sudanese coins. 
But since this may take some time, the coins now in 
circulation will probably continue to be used after the 
withdrawal of banknotes presently in circulation. 

The Minister reported that the Government intends to 
pass special legislation establishing and regulating the 
new currency. A committee, which will be created to 
make preparations for this legislation, is expected to sub- 
mit its report within two or three months; but since 
Parliament will not be in session at that time, the legisla- 
tion will then be promulgated as a temporary order. It 
will provide for the establishment and issuance of an 
independent Sudanese currency at par with the Egyptian 
pound; the establishment of a Sudanese Currency Com- 
mission to supervise and administer the new currency; 


the establishment of the cover of the new currency; and 
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the procedure for issuing the new currency and with- 
drawing the notes and coins now in circulation. 

Samples of the new currency, which have already ar- 
rived in Khartoum, are in denominations of 10 pounds, 
5 pounds, 1 pound, a half pound (50 piastres). and a 
quarter pound (25 piastres). 


Source: Al Ahram, Cairo, Egypt. February 17, 1956. 


Lebanese Monetary Reserves 


Lebanese official monetary reserves increased from 
$76.1 million at the end of 1954 to $86.5 million at the 
end of 1955. Gold reserves increased from $63.1 million 
to $73.7 million, while foreign exchange reserves (mainly 
French francs, U.S. dollars, and sterling) decreased from 
$13.0 million to $12.8 million. The increase in official 
reserves indicates the continuation of a favorable balance 
of payments position. 

The note issue increased from LL 242 million at the 
beginning of 1955 to LL 266 million at the end of the 
year. The gold cover of the note issue increased by LL 34 
million, from LL 219 million to LL 253 million. Leba- 
nese Treasury bonds and other government obligations 
in the cover decreased by LL 10 million, from LL 23 mil- 
lion at the beginning of the year to LL 13 million at the 
end. The decrease in government securities in the cover 
indicates a continued surplus in the Government’s fiscal 
operations. 

Source: Le Commerce du Levant, Beirut, Lebanon, Janu- 
ary 14, 1956. 


Iranian Development Program 


The Iranian Majlis has approved a new development 
plan law which foresees expenditures of $936 million 
within the next seven years. These expenditures will be 
financed from oil revenues, 60 per cent of which have 
been allocated to the development program for the first 
three years, and 80 per cent for the last four years. It is 
expected that oil revenue will amount to $98 million in 
1955-56, $144 million in 1956-57, and $188 million in 
1957-58. 

Source: Le Commerce du Levant, Beirut, Lebanon, Feb- 
ruary 1, 1956. 


Far East 
indian Bill Market 


The Reserve Bank of India announced on February 3 
that, effective March 1, the rate of interest on advances 
to banks against usance bills would be increased from 
3 per cent to 314 per cent. The Reserve Bank also an- 
nounced that, from the same date, it would cease to bear 
half the cost of the stamp duty incurred in converting 
demand bills into usance bills. (The incidence of the 
stamp duty on bills payable in less than one year is, 
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however, negligible.) The new rate on bill advances will 

be 44 per cent below the bank rate (i.e., the rate at 

which banks borrow from the Reserve Bank against 
government securities), instead of 4 per cent below, as 
hitherto. 

The Bill Market Scheme has now been in operation for 
over four years (see this News Survey, Vol. VIII, p. 153), 
and during this period the number of banks eligible to 
participate in it has increased from 27 to 45. The Scheme 
has also been liberalized by a reduction of the minimum 
amount of each loan and of each individual bill. Accord- 
ingly, advances to banks under the Scheme increased 
from Rs 810 million (US$170 million) in 1952 to 
Rs 2.25 billion ($473 million) in 1955. Scheduled bank 
deposits increased from Rs 9.18 billion on December 31, 
1951 to Rs 10.74 billion on October 28, 1955; and their 
investments increased from Rs 3.49 billion to Rs 4.44 
billion in the same period. In view of these developments 
and the amount of deficit financing envisaged in the com- 
ing months, a review of Reserve Bank policy in regard 
to the interest rate and the stamp duty was deemed 
advisable. 

Sources: Reserve Bank of India, Indian News Digest, 
Bombay, India, February 16, 1956; The States- 
man (Overseas Edition) , Calcutta, India, Febru- 
ary 18, 1956. 


Ceylon’s New Deposit Scheme 


The Bank of Ceylon, a commercial bank partly owned 
by the Government, has invited, for the first time, de- 
posits for four, five, and six year periods on a tender 
basis. The tenders quoting the lowest rates of interest 
will be accepted. The money raised through these deposits 
will be used to grant medium-term loans for building and 
development projects. The deposits will be transferable, 
and withdrawable under certain conditions. In the future, 
the Bank will specify periodically the amount of deposits 
it wants to raise by these means. 


Source: Ceylon News, Colombo, Ceylon, January 26, 
1956. 


Monetary Conditions in Nepal 


Variations in the exchange rate between the Nepalese 
mohur and the Indian rupee, which circulate side by side, 
have been less marked since the Nepalese Government 
took measures in April 1955 aimed at stabilizing the 
rate, which was reported to have depreciated to 190 
mohur per 100 Indian rupees (see this News Survey, 
Vol. VIII, p. 30). At that time, the Nepal Bank under- 
took to buy or sell Indian currency at the exchange rate 
fixed by the Government, and to provide Indian currency 
for the import to the Katmandu Valley of certain com- 
modities. Also, it was agreed that, in districts where 
Nepalese currency was in circulation, government officials, 
who had been receiving payment in Indian rupees, would 
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be paid half of their salaries in mohur at the rate of 150 
mohur per 100 rupees; and that railway, telephone, and 
wireless charges in districts where Indian currency was 
in circulation could be paid in mohur at the rate of 125 
mohur per 100 rupees. However, currency stabilization 
continues to be an important problem. 

Indian currency is closely interwoven with the fiscal 
arrangements and commercial transactions of Nepal. 
Gorkhali regiments, which continue to form an integral 
part of the armies of India, the United Kingdom, and 
Burma, receive their salaries and pensions in Indian 
rupees. Apart from economic and technical aid, Nepal 
also receives from India a refund of customs duties on 
goods imported through India and of excise payments on 
manufactures of Indian origin. Customs and excise rev- 
enue, which formed more than a third of the Govern- 
ment’s revenue receipts in 1954-55, is derived mostly 
from imports from or through India and is paid in 
Indian rupees. 

The establishment of a central bank has been proposed, 
with the objective of stabilizing the currency, fixing the 
exchange rate, advancing agricultural loans, and assisting 
in national development loans. 


Source: Economic Commission for Asia and the Far 


East, Economic Survey of Asia and the Far East, 
1955, Bangkok, Thailand, February 1956. 


Burmese Purchases of U.S. Surplus Commodities 


An agreement for the sale to Burma, for local currency, 
of U.S. surplus agricultural products having a total value 
of $21.7 million, including transportation costs of $0.9 
million, was signed on February 8 by representatives 
of the two Governments. The program includes cotton, 
$17.5 million, 100,000 bales; dairy products, $2 million; 
tobacco, $1.1 million, 1.5 million pounds; and fruit, 
$0.2 million, 2.35 million pounds. About $1 million 
worth of the cotton will be shipped direct to Burma; 
the remainder will be shipped to other countries, where 
it will be processed into textiles and then shipped to 
Burma for ultimate use. 

As in other agreements under Public Law 480, 83rd 
Congress, the sales will be made through private U.S. 
traders. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., February 20, 1956. 


Vietnam's Import Licensing System 


The Director General of Commerce of Vietnam an- 
nounced on January 21 a simplified system of import 
licensing, which will expedite the arrival of imports. 
Under the new system, all papers will be consolidated in 
a single document, which also will include the request for 
foreign exchange. The new system will permit the im- 
porter to open credit in less than two weeks after the 
application, whereas under the old system he had to wait 
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three to six months. A list of importers and of the import 
commodities they apply for, the values of the commodi- 
ties, and the dates of approval will be issued at least once 
a week. Also, a list of the applications rejected and the 
reasons therefor will be issued. 

An exchange fund is to be set aside for imports of 
raw materials and machinery needed for the rehabilita- 
tion of the economy. To ensure that the exchange thus 
released will be used effectively, 10 per cent of the value 
of the import license will have to be deposited with the 
National Bank as a guarantee. If 80 per cent of the value 
of the approved exchange has not been used within a 
stated period, the importers will lose their guarantee 
deposits. 

Source: L’Information du Vietnam Economique et Fi- 
nanciére, Saigon, Vietnam, January 26, 1956. 


Japan-U.S. Farm Surplus Pact 


The second Japan-U.S. pact on surplus farm products, 
amounting to not more than $65.8 million, was signed 
on February 10. At the same time, the United States 
made a grant of $11,250,000 worth of wheat and skimmed 
milk for use in the Japanese school lunch program. The 
first agreement on U.S. surplus farm products involved 
the purchase of $85 million worth of commodities (see 
this News Survey, Vol. VII, p. 202). The agricultural 
commodities covered by the new agreement are wheat, 
$27.3 million; barley, $4.8 million; corn and other food 
grains, $6.4 million; cotton, $18.7 million; and tobacco 
leaf, $2.7 million. Ocean freight is estimated at some 
$5.9 million. 

One quarter of the yen funds (equivalent to $16.4 mil- 
lion) realized from the sale will be used by the United 
States to finance its activities in Japan. Of this, 49 per 
cent wil! be used for U.S. procurement of goods and serv- 
ices for defense purposes, 33 per cent for offshore pro- 
curement, 8 per cent for the exploration of markets for 
U.S. farm products, 8 per cent for educational inter- 
change, and 2 per cent for payment of U.S. liabilities to 
Japan. 

The remainder of the yen proceeds (equivalent to $49.4 
million) will be loaned to the Japanese Government for 
investment in agriculture and in electric power and for 
other economic development purposes. The term of the 
loan will be 40 years from April 1, 1956, and the interest 
rate will be 3 per cent if repayment is in dollars, or 4 per 
cent if it is in yen. For the first three years, Japan will 
be exempt from paying interest; the first repayment of the 
principal will be made on April 1, 1960. 

Source: The Nippon Times, Tokyo, Japan, February 11, 
1956. 


Japan's War Indemnity Payment to the Netherlands 


The Japanese Foreign Office announced on January 31 
that Japan has agreed to pay the Netherlands Govern- 





ment the equivalent of some US$10 million to settle 
Netherlands war claims. This is to be paid in sterling 
(£3.570,000) in five yearly installments. 

The Netherlands had claimed war indemnity for some 
110.000 nationals interned by Japanese forces during the 
last war. The Netherlands Government originally claimed 
a total indemnity equivalent to US$27.5 million—$250 
for each of the 110,000 interned. It is understood that 
the Government will pay the money to the individuals who 
were interned or to their survivors. 


Source: The Nippon Times, Tokyo, Japan, February 1, 
1956. 


Registration Requirements for Indonesian Importers 


The. Indonesian Ministry of, Economic Affairs has de- 
creed that, effective February 1, 1956, all authorizations 
granted under previous regulations to Indonesian national 
firms to act as importers have been withdrawn, and these 
firms will have to seek new authorizations from the newly 
established Special Importers Recognition Committee. 
The firms applying for recognition under the new rules 
must comply with several requirements: They must de- 
posit Rp 500,000 with a bank to cover the cost of future 
imports. They must submit to the government authorities 
complete financial and other relevant data, and produce 
proof of their ability to operate as bona fide importers. 
All the shareholders or the owners of the firms applying 
for recognition must satisfy certain conditions relating 
to residence, citizenship, etc. The firms must be estab- 
lished under Indonesian law. Finally, firms entitled to 


transfer profits abroad cannot be registered as national 
importers. 


It was further decreed that authorizations to act as im- 
porters will be revoked in respect of foreign or non- 
national firms that failed to deposit by February 1, 1956 
a minimum of Rp 5 million to cover the cost of future 
imports. It is reported that over 1,600 out of nearly 
1,700 non-national firms may lose their authorizations on 
this account. Under the new regulations, however, some 
of these concerns can apply for recognition as national 
importers if they fulfill the necessary requirements. This 
provision, it is expected, may benefit several Chinese 


importers who were formerly registered as non-national 
importers. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., February 27, 1956. 


United States 
U.S. Export Controls 


According to the latest quarterly report on export con- 
trols, U. S. export licenses for exports to countries in the 
Soviet bloc have declined sharply in recent months. Ex- 
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port licenses issued in the fourth quarter of 1955 totaled 
$1.6 million, a 40 per cent decline from the previous 
quarter and 70 per cent below the fourth quarter of 1954. 
Exports have consisted largely of agricultural products, 
such as fats and oils, hides, tobacco, and wool rags. The 
current low levels of these exports may be attributed to 
the lack of interest in the Soviet countries in obtaining 
nonstrategic and consumer-type goods. 


U.S. imports from the Soviet bloc, however, have risen 
since 1953. In January-September 1955 they totaled 
$39.7 million, or, at an annual rate, 25 per cent above 
the 1954 total. The principal commodities imported in 
recent years have been canned hams, fish products, ben- 
zene, furs, fertilizers, and photographic goods. 


Source: Department of Commerce, Press Release, Wash- 
ington, D. C., February 17, 1956. 


U.S. Removal of Customs Duties on Commercial Samples 


The U.S. Senate has approved, by a vote of 76-0, the 
entry of the United States into an international convention 
removing customs duties on commercial samples of negli- 
gible value and advertising material. Also, samples of 
higher value and advertising films will be admitted for 
six months without duty. Further legislation is necessary 
before the treaty goes into effect in the United States. 

Other nations that are party to the agreement are Aus- 
stralia, Czechoslovakia, Denmark, Egypt, Finland, West 
Germany, Greece, India, Indonesia, Japan, the Nether- 
lands, Norway, Pakistan, Spain, Sweden, Switzerland, 
and the United Kingdom. 


Source: International Chamber of Commerce, Press Re- 


lease, New York, N. Y., February 27, 1956, 


Latin America 


Liberalization of Exchange Benefits in Bolivia 


A decree issued in Bolivia late in November 1955 
permits small and medium-sized privately owned mining 
companies to retain 20 per cent of the foreign exchange 
derived from sales of their mineral production, instead of 
the former 16 per cent. The additional 4 per cent that 
may now be retained is to be used chiefly to purchase 
basic foods for the mine commissaries. The Bolivian 
Minister of National Economy is to continue supervising 
these purchases and fixing quotas for the distribution of 
foodstuffs and other items for all private mining com- 
panies. 

Not less than 60 percent of the production bonus must 
be used to purchase capital goods and equipment and up 
to 40 per cent may be used to buy general merchandise. 
Any of the latter portion may also be exchanged for 
bolivianos at the free market rate of exchange. 

A decree dated November 3, 1955 permitted foreign 
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currency bonus payments for increased production to be 
used on a more flexible basis. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., February 20, 1956. 


New Exchange Rate for Cattle Hides in Uruguay 


By a decree of January 10, 1956, the Uruguayan Gov- 
ernment raised the exchange rate applied to exports of 
dry cattle hides from Ur$1:519 per U.S. dollar to an ef- 
fective rate of Ur$2.25 per dollar. The new rate will apply 
to exports declared to the Export and Import Control 
Board since December 1, 1955. 

The higher rate is expected to enable exporters to sell 
some 1.5 million hides on hand, thereby eliminating 
further loss from spoilage and storage. It is not applicable 
to salted hides, because most of that stock is held by the 
cold storage plants (frigorificos) and is not subject to 
the same degree of spoilage. 

Sources: El Dia, Montevideo, Uruguay, January 11, 1956; 
Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., February 16, 1956. 


Export-Import Bank Loan to Argentina 


A US$60 million line of credit has been authorized by 
the Export-Import Bank of Washington to assist in finan- 
cing U.S. exports to Argentina of equipment, materials, 
and services for the construction of a steel mill. The 
credit will finance up to 60 per cent of purchases in the 
United States, estimated to total $100 million; the re- 
mainder will be financed out of other funds available to 
the Argentine steel company or by credits extended by 
U.S. suppliers in participation with the Export-Import 
Bank. The Bank credit bears interest at the rate of 5 per 
cent with repayment over an 18-year period starting in 
1959. The mill, to cost $258 million, will be located on the 
Parana River and is designed to produce 588,000 metric 
tons of ingots per year. 

Source: The Journal of Commerce, New York, N. Y., 
February 28, 1956. 


Other Countries 
Interest Rates in New Zealand 


In a further move to restrain bank credit, the New 
Zealand Government announced that minimum and maxi- 
mum interest rates on bank overdrafts would be abolished 
as of February 8, and that the average rate would hence- 
forth be 5 per cent. Since 1941, New Zealand banks had 
adhered to an arrangement with the Government accord- 
ing to which they could charge a minimum rate of 4 per 
cent and a maximum of 5 per cent on overdrafts; more 
recently, it had been arranged that the average rate would 


not exceed 454 per cent. (See also this News Survey, 
Vol. VIII, p. 260.) 
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In making the announcement, the New Zealand Min- 
ister of Finance said that the new arrangement is not 
intended to hinder essential production, and most over- 
drafts will not be charged an increased rate. The greater 
flexibility in the charges could be used to discourage 
excessive use of bank overdrafts for relatively nonessen- 
tial purposes and to provide an incentive to borrowers 
to reduce their outstanding overdrafts. 

Source: Reserve Bank of New Zealand, New Zealand 
News Review, Wellington, New Zealand, Febru- 
ary 11, 1956. 


Interest Rates and Capital Controls in South Africa 


The South African Minister of Finance announced on 
February 15 increases in short-term interest rates and in 
yields of government-bonds. The interest on deposits at 
call in the National Finance Corporation was raised from 
2% per cent, to 344 per cent. The discounts on three- 
month and six-month Treasury bills were increased by 1 
per cent, to 344 per cent and 3% per cent, respectively. 
With regard to government bonds, it was decided to 
narrow the differentials between shorter and longer term 
yields: for example, the yield on government bonds ma- 
turing after 15 years was raised by '& per cent, to 4% 
per cent, while the prices for bonds with a maturity of 
3 to 4 years were adjusted to a yield basis of 4 per cent. 
compared with the previous 35% per cent. 

No change was made in the South African Reserve 
Bank’s discount rate, which had been increased by % per 
cent toward the end of September 1955 (see this News 
Survey, Vol. VIII, p. 132). At that time the commercial 
banks immediately raised the rates on three-month and 
six-month fixed deposits to 344 per cent and 314 per 
cent, respectively (see this News Survey, Vol. VIII, 
p. 164). The building societies did not increase their 
interest rates until the turn of the year. Rates on their 
fixed deposits were then raised by 4 per cent, to 41% 
per cent; and on February 12 the commercial banks 


followed, with a further increase of '% per cent (to 


bY per cent) in their rates on fixed deposits for 
periods of twelve months and longer. As a result of these 
increased rates on fixed deposits, institutional and other 
investors had recently shown little disposition to purchase 
government bonds, a situation that 


appears to have 
induced the decision of the Minister of Finance to in- 


crease the yields on government bonds. 

Press reports noted that the announcement of the in- 
crease in South Africa’s official short-term and long-term 
interest rates was made just a few hours before the rise of 
the bank rate in the United Kingdom, and that this latter 
move must have come as a surprise to the South African 
Minister of Finance. Subsequently, in an announcement 
on February 21, he told Parliament that South Africa 
would maintain its existing 444 per cent discount rate: 
but that, in order to protect reserves and the balance of 
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payments, it had been decided to control the transfer of 
funds to London and other sterling area countries. Ster- 
ling holdings by Union residents must now be reported 
to authorized banks, as has been the case in the past re- 
garding other foreign currency holdings. In this way it 
is hoped to prevent the transfer of funds to London for 
the sole purpose of earning higher rates of interest. There 
will be no restrictions on ordinary commercial and share 
market transactions with the sterling area. Also, non- 
residents will continue to be free to dispose of funds held 
in the Union. 


Sources: The Financial Times, February 13, 17, and 22, 
1956, and The Times, February 18, 1956, Lon- 
don, England. 


South African Gold and Uranium Production 


South African gold output in the fourth quarter of 
1955 was 3,717,148 fine ounces. Total output for the 
year 1955 was 14,602,267 ounces, 10.4 per cent more 
than in 1954 and the highest ever recorded. The value 
of the 1955 gold output was £182.8 million, some £18.2 
million more than in 1954. 

The increase in production was attributable mainly to 
expansion in the Orange Free State; output of gold in this 
area rose from 1,095,540 ounces in 1954 to 2,189,102 
ounces in 1955. Not only did the quantity of ore milled 
in the Orange Free State increase from 4.4 million tons 
to 7.2 million tons, but the average yield of the ore im- 
proved from 4.942 dwt. to 6.077 dwt. per ton. Average 
working revenue of the Orange Free State mines rose 
from 61s. lld. per ton in 1954 to 76s. 5d. per ton in 
1955, while average working costs declined from 51s. 11d. 
to 5ls. 2d. per ton; estimated working profits on gold of 
these mines consequently rose from £2.2 million in 1954 
to £9.1 million in 1955. 


Output of the Witwatersrand mines, which declined be- 
tween 1941 and 1951, has since improved, increasing to 
11,586,788 ounces in 1954 and 11,904,566 ounces in 
1955. The contribution of new producers and the mining 
of richer ores accounted for this increase. During 1955 
the Witwatersrand mines milled 58.7 million tons of ore 
yielding an average of 4.053 dwt. of gold per ton, com- 
pared with 57.9 million tons and a yield of 4.001 dwt. per 
ton in 1954. Working revenue in this group averaged 
Sls. Od. per ton of ore milled during 1955 (1954: 
50s. Od.); working costs, however, increased more than 
proportionately, from an average of 37s. 7d. per ton in 
1954 to a new peak of slightly over 39s. Od. in 1955. 
Working profit consequently declined, in the aggregate. 
from £36.0 million in 1954 to £35.2 million in 1955. The 
average monthly number of Africans employed, which 
had been 280,287 in 1953 and 304,058 in 1954, was 
315,874 in 1955. 


The estimated working profit from uranium production 
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rose from £8.1 million in 1954 to £17.6 million in 1955. 
Eight producers began operations in 1955, and there are 
now 16 companies engaged in the production of uranium. 
During the first ten months of 1955, shipments of “pre- 
scribed materials under the Atomic Energy Act” totaled 
£24.3 million, compared with £11.3 in January-October 
1954. 
Source: The Standard Bank of South Africa Limited, 
The Standard Bank Review, London, England, 
February 1956. 


Kenya Loan in London 


Underwriters of a 5 per cent 26-year loan of the Kenya 
Government, offered in London at 96 per cent, have been 
called upon to take up 87 per cent of their commitments. 
The application list was open on February 15, one day 
before the bank rate in the United Kingdom was raised 
by 1 per cent. At the issue price of 96 per cent, the flat 
yield on the new Kenya stock was 5.208 per cent, and the 
gross yield to final redemption was 5.283 per cent. Pro- 
ceeds of the loan will be applied to financing agricultural 
and educational development, road communications, water 
supplies, and an aerodrome near Nairobi. In addition to 
the £3,250,000 offered to the public, £975,000 of the 


stock was taken up on behalf of colonial government 


funds. 


Sources: The Financial Times, London, England, Febru- 
ary 13 and 16, 1956. 


Fund Transactions 


The record of Fund transactions published in /nter- 
national Financial Statistics, March 1956, shows that in 
December 1955 Japan repurchased from the Fund with 
U.S. dollars yen equivalent to US $62.4 million; on De- 
cember 21, 1953, Japan had purchased from the Fund 
sterling totaling £22 million. The March 1956 issue of 
IFS also shows that France repurchased francs equivalent 
to US$60 million ($8 million in U.S. dollars and $52 
million in gold). 
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